FINANCIAL MARKETS MANAGEMENT

ACCOUNTING FOR BUSINESS II

SAMPLE QUESTION PAPER

MAX TIME 3 HRS





                      MAX MARKS 60
General Instructions:-

(i) All questions are compulsory.


(ii) Give working notes wherever necessary.

1
Under what major heads are the following items recorded in a company’s   

               Balance Sheet: 

               i) Interest accrued but not due       ii) Livestock                                  (1)    
 

2
What is the limit for withdrawal of money from Elite Account in Centurian 

          Bank?








                    (1)

3
Sale of right is a _____________ receipt in case of right issue.

(1)

4.       Which cost is the aggregate of Direct Labour and manufacturing overhead?                                                                                                                              

                                                                                                                       (1)

5
 When can a private company commence business?



(1)

6
 What is the key word used for creating ledger?



(1)

7
A Company earns a gross profit of 20% on cost. Its credit sales are twice its

Cash sales. If the credit sales are Rs. 4,000,000, calculate the gross profit ratio of the company.      







(2)

8. 
 Earning per share Rs. 150 market price per share Rs. 3000. Calculate price    

           Earning Ratio.







         (2)

 9
On 31st January 2008, X purchased for cash from Y four 6% Rs. 100    debentures of LG Company at Rs.110.5 % cum interesr ; interest being payable on 1st June  & 1st December each Year. How will you record the transaction in the books of   X if the party has to pay bank commission for 25 paisa %.

                                                                              (3)

10
  X Y corporation has done the following transactions in 6% state govt. Stock 

            between Ist September 2007 and  Ist March 2008 & all these transactions   are   cum interest excepting those marked Ex-interest. Interest is payable half yearly   on 1st Feburary & 1st August. The Accounting period ends on 30th June every  year.

1st September 2007--- Purchased Rs. 10,000 stock @101.50

1st October 2007    --- Purchased Rs. 25,000 stock @101

1st November 2007--- sold           Rs. 15,000 stock @103.25

1st November 2007--- Purchased Rs.   5,000 stock @103

15th January 2008  --- sold           Rs. 10,000 stock @105 Ex. Interest.

1st March 2008      --- sold           Rs.    4,000 stock @102

Write up the investment account in the books of corporation showing the profits & loses on the transaction using the average cost method       
(3)

11
“Memorandum of Association is an unalterable charter of a company.” Comment.
                                                                                                   (3)

12
 A firm has purchased a plant to manufacture a new product, the cost data for which is given below:-


Estimated annual sales

24000 units


Estimated Cost







Materials



Rs.4 per unit

Direct labour



Rs0.60 per unit

Overhead



Rs.24000 per year

Adm.expenses



Rs.28800 per year

Selling expenses


15% of sales

Calculate the selling price  if profit per unit is Rs. 1.02



                                                                                                           (3)

13
Rearrange the following in the form of Company’s Balance Sheet as per  

               Schedule VI, Part I of the Companies Act, 1956.                                  
                                                                                                            (4)








   Rs.

                        Bill Payable



30,000



Unclaimed dividend


12,000



Accounts receivable


11,000



Shares in NTPC Ltd.


20,000



Deposits with ICICI Bank

50,000



Securities Premium


75,000



Prepaid Rent



  1,000



Underwriting commission

  1,500

14
 Mr. Yajat is having his demat account in ICICI Bank. Explain the services 

              provided by the bank to Mr. Yajat.





(4)

15
Distinguish between public company and private company.


 (4)

16
Explain the utility of accounting software.




 (4)

17
Write short notes (Any Two)               




          (5)

                i) NRI Banking

               ii) Forex Online

              iii) SME Services

18
What is payroll system? What are the things to be considered while comparing different payroll system.  



                   (5)

19
From the following information, prepare Cash Flow Statement :             (6)

	Liabilities
	2006

 Rs.
	2007

 Rs.
	Assets
	2006

Rs.
	2007

Rs.

	Equity Share Capital
	80,000
	55,000
	Fixed Assets
	80,000
	82,000

	12%Preference Share Capital
	20,000
	25,000
	Less : Accumulated
	(30,000)
	(22,000)

	General Reserve
	  4,000
	 4,000
	Description
	50,000
	60,000



	Profit and Loss Account
	  2,400
	2,000
	Debtors
	48,000
	40,000

	15%Debenture
	14,000
	12,000
	Stock
	70,000
	60,000

	Creditors
	22,000
	24,000
	Prepaid Expenses
	  1,000
	     600

	Provision for Taxation
	 8,400
	6,000
	Cash in Hand
	   7,000
	  2,400

	Proposed Dividend
	11,600
	10,000
	
	
	

	Bank Overdraft
	13,600
	25,000
	
	
	

	
	1,76,000
	1,63,000
	
	1,76,000
	1,63,000


Additional Information :

i) Provision for tax made Rs. 9,400.

ii) Fixed Assets sold for Rs. 10,000, their cost Rs. 20,000 and accumulated depreciation till date of sales is Rs. 6,000.

iii) An interim dividend paid during the year Rs. 9,000.

OR

From the following balances of Raja Mills Ltd., prepare Cash Flow Statement:   (6)

	Liabilities
	2006

 Rs.
	2007

 Rs.
	Assets
	2006

Rs.
	2007

Rs.

	Capital
	400000
	500000
	Machinery 
	300000
	338000

	General Reserve
	100000
	120000
	Debtors
	200000
	148000

	Profit and Loss Account
	61000
	61200
	Business Premises
	400000
	380000

	12%Bank Loan
	140000
	--
	Stock
	160000
	128400

	Creditors
	280000
	260000
	Cash 
	1000
	27200

	Bills Payable
	20000
	10400
	
	
	

	Provision for Taxation
	60000
	70000
	
	
	

	
	1061000
	1021600
	
	1061000
	1021600


Additional Information :

 
1)
Depreciation on Machinery written off Rs.28000


2)
Income tax Paid during the year includes Rs.4600 on account of dividend tax


3)
Bank Loan was repaid in the beginning of the year 2007.

4)       Provision for tax made Rs. 66000

5)       Dividend paid during the year Rs46000

20.  The following particulars have been extracted from the books of M/s.Manufacturing Co. Ltd., Kolkatta, for the year ended Ist March,2008 :











Rs.


Stock of material as on 1st April,2007



  47,000


Stock of material as on 31st March,2008



 50,000


Material Purchased





     
2,08,000

Drawing office salaries


                       

9600

Counting house salaries



        

14,000

Carriage  inwards




           

8200

Carriage outwards




           

5100

Cash discount allowed



           

3400

Bad debts written off




           

4700

Repairs of  plant, machinery and tools



10,600

Rent,rates,taxes and insurance (factory)


   
3000

Rent,rates,taxes and insurance (office)


   
1600

Traveling expenses





   
3100

Travellers salaries and commission



   
8400

Production wages




           

140000

Deprication written off on machine,plant and tools

   
7100

Deprication written off on furniture



     
600

Director’s fees






   
6000

Gas and water charges (factory)



   
1500

Gas and water charges (office)



     
300

General Charges





    
5000

Manager’s salary





  
12000

Out of 48  working hours in a week,the time devoted by the manager to the   and to the office was on an average 40 hours and 8 hours respectively throughout the accounting year.

            From the above details you are required to prepare a cost sheet to show : 

a) Prime cost.

b)   Factory cost.

b) Total cost.








(6) 

OR


From the books of M/S ABDUL & BROS. Enterprise ,the following details hane been extracted for the year ending March,2008











Rs.

Stock of Materials-opening






188000



      -closing






200000

Materials purchased during the year 




832000

Direct wages paid







238400

Salaries to administrative staff





16000

Freight- inward







40000


-outward







20000

Sales









1579800

Cash Discount allowed






14000

Bad debts written off






18800

Repairs of plant and machinery





42400

Rent rates and taxes-factory





12400




-office






6400

Travelling expenses







12400

Salesman salaries and commission




33600

Depriciation writtenoff –plant and machinery



28900




  -furniture





2400

Director fees








24000

Electricity Charges(factory)





48000

Fuel(for boiler)







64000

Sale of scrap








500

General Charges







24800

Manager’s Salary







48000

The Manager’s time is shared between the factory ant the office in the ratio of 20:80.From the above details you are required to prepare a cost sheet to show : 

a)  Prime cost.

b)   Factory cost.

c) Total cost.
& Profit    





           (6) 

MARKING SCHEME

	QUESTION NO.
	EXPECTED ANSWERS
	MARKS

	1
	1)Current liabilities and provisions

2)Fixed Assets
	1(1/2 mark each)

	2
	Rs. 100000
	1 mark

	3
	Capital
	1 mark

	4
	Conversion Cost
	1 mark

	5
	After Getting certificate of incorporation
	1 mark

	6
	ALT+C keys
	1 mark

	7
	Calculation of Total sales

Writing up the formula for GP Ratio

Calculation of GP Ratio

GP Ratio 16.67%
	½ mark

½ mark

1 mark

=Total 2 marks

	8
	P/E Ratio=Rs. 20
	1 mark for formula &

1 mark for calculation=2

	9
	Books of X 

Purchase Price (4*100.5)=442

Add Bank Commission         1

Less Accured Interest            4

Total Value                        439

Investment A/C  Dr            439

Interest A/C        Dr                4

To Cash A/C                              443
	1 mark for calculation 2 mark for journal entry=3

	10
	Profit on 1st Nov. 219.5

Profit on 15th Jan.  472

Profit on 1st March 59
	1 mark for each calculation of profit

	11
	For correct explaination
	3 marks

	12
	Cost of Production 163200

Sales 220800

Sale Price Rs. 9.2
	1 mark for each calculation

	13
	Reserve and surplus- securities premium

Current liabilities – Bills payable and unclaimed dividend

Investments- Shares & Deposits

Current Assets- Accounts receivables

Loan & Advances- Prepaid Rent

Miscellaneous Expenditure-Underwriting commission
	4(1/2 mark for each correct answer)

	14
	1) Consolidation of Demat Account

2) Digitally signed statement

3) Corporate Benefit Tracking

4) Mobile Alerts

5)     e-instructions

6)  Any others services
	Any Four services with brief explaination 1 mark for each= 4

	15
	Any Four points of difference
	4 marks

	16
	Correct explaination
	4 Marks

	17
	Meaning & Brief Explaination
	1 mark for meaning &

1 ½  for explaination 

= 2½ * 2=5

	18
	Meaning for Payroll

Things t be considered(Any 8 Points)
	1 mark for payroll 

½ mark for each point= 5

	19
	Cash Flow from operating activities=40700

Cash Flow from investing activities=(12000)

Cash Flow from financing activities= (44700)

Cash & Cash Equivalent= (opening and closing)

                         Or

 Cash Flow from operating activities=162800 

Cash Flow from investing activities=(46000)

Cash Flow from financing activities= (90600)

Cash & Cash Equivalent= (opening and closing)           


	2 marks

1 mark

2 marks

1 mark

= 6

	20
	Prime Cost  353200

Factory Cost 395000

Total Cost of Production 441100

            or

Prime Cost  1090400

Factory Cost 1310800

Total Cost of Production 1446800

Profit  48200


	2 mark for each calculation =6

1.5 mark for each calculation =6


