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e Please check that this question paper contains 18 questions.
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General Instructions :
(i)  All questions are compulsory.
(i) Marks allotted to questions are indicated against each of them.

(iii) Question Nos. 1, 2, 3, 4 and 5 are long answer type questions. Their answers
should normally not exceed 150 words each.

(iv) Question Nos. 6, 7, 8 and 9 are short answer type questions. Their answers should
normally not exceed 70 words each.

(v) The remaining questions are very short answer type questions. Their answers
should normally not exceed 30 words each.

(vi) Be brief and precise in your answers.
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What is Cash Credit ? How does it differ from Overdraft ? Give four points of

distinction.

OR
Define Overdraft. How does it differ from Demand Loan ? Give four points of
distinction.
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A residential house costing 35 lacs of rupees cam fetch a market value of

T 3,50,00,000. The owner applies a loan of ¥ 2,00,00,000. What would you do ?
Explain your decision by giving three points.
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What is a clean bill ? How does it differ from a documentary bill ?
OR

Explaih the purpose for which DICGC was established.
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Define Indemnity. How does it differ from Guarantee ? Give two points of
distinction.
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What is fixed deposit account ? Explain its three features.
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What two types of securities will you ask from borrower for purchase of electric and
electronic goods worth ¥ 1,50,000 ?
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Explain two points of difference between Government owned warehousing and
privately run warehousing receipts.
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What precautions would you take while sanctioning a loan against Bank Godown
Receipt ?
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Distinguish between a Crossed Cheque and a Bill of Exchange.
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What is a Railway Receipt ?
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What is hypothecation ?
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Explain mortgage.
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Your milk vendor applies for a loan of ¥ 30,000 for purchasing cows. Will you
sanction it ? Give reason.
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What two precautions would you take to sanction a loan of ¥ 10,000 to an earning
housewife ?
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Would you sanction a loan of ¥ 1,00,000 to a Kabadi whose daily income is ¥ 1,000 ?
Give reason.
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Why is agriculture sector known as priority sector ?
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List two disadvantages of discounting a bill of exchange.
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Should a bank branch manager sanction a loan of ¥ 5,000 to his friend without
security ?



